
On September 22, 2008 the Staff served an insufficiency letter on the applicant, Arizona

Water Company (the "Company") in this docket. The Company is now filing, as Attachment A

hereto, its responses to Staff' s insufficiency letter.

The Company believes that given the small number of minor deficiencies contained in the

September 22 letter and the Company's prompt response, Staff will be able to expeditiously

complete its sufficiency determination. The Company, therefore, requests that, Staff find the

Company's application filed in this docket to be sufficient at the earliest possible time.
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ARIZONA WATER COMPANY
Robert W. Geake (No. 009695)
Vice President and General Counsel
3805 N. Black Canyon Highway
Phoenix, Arizona 85015-5351
Telephone: (602) 240-6860
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FENNEMORE CRAIG
A Professional Corporation
Norman D. James (No. 006901)
Jay L. Shapiro (No. 014650)
3003 North Central Avenue
Suite 2600
Phoenix, Arizona 85012-2913
Telephone: (602)916-5000
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9 Attorneys for Arizona Water Company
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BEFORE THE ARIZONA CORPORATION COMMISSION
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DOCKET no. W-01445A-08-0440
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RESPONSE TO INSUFFICIENCY LETTER
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IN THE MATTER OF THE APPLICATION
OF ARIZONA WATER COMPANY, AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THE FAIR VALUE
OF ITS UTILITY PLANT AND PROPERTY,
AND FOR ADJUSTMENTS TO ITS RATES
AND CHARGES FOR UTILITY SERVICE
AND FOR CERTAIN RELATED
APPROVALS BASED THEREON
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RESPECTFULLY SUBMITTED this 29th day of September 2008.

ARIZONA WATER COMPANY

By: 4444*/z
5

6

Robert W. Geake
Vice President and General Counsel
ARIZONA WATER COMPANY
Post Office Box 29006
Phoenix, Arizona 85038-90067
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FENNEMORE CRAIG
Norman D. James
Jay L. Shapiro
3003 North Central Avenue
Suite 2600
Phoenix, Arizona 85012
Attorneys for Applicant
Arizona Water Company12
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1 An original and fifteen (15) copies of the foregoing, together with the separately bound schedules
and direct testimony supporting this Application, were delivered this 29th day of September, 2008
to :2

3

4

5

Docketing Supervisor
Docket Control Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

6 A copy of the foregoing together with the separately bound schedules and direct testimony
supporting this Application, were delivered this 29th day of September, 2008 too
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Ms. Lyn Fanner
Chief Administrative Law Judge
Hearing Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Mr. Ernest G. Johnson, Director
Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

14

15

16

Janice Alward, Chief Counsel
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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ARIZONA WATER COMPANY'S RESPONSES TO STAFF'S
INSUFFICIENCY LETTER

DOCKET no. W-01445A-08-0440

ITEM NUMBER: 1

With regards to the Forest Towne system, please provide Water Use Data and
an inventory of the Major Plant in Service.

Forest Towne is part of the Company's Overgaard system and is not a public
water system as defined in A.R.S. §49-352(B)(1) and A.A.C. R18-4-101 .
Notwithstanding this fact, a Water Use Data Sheet and Water Company Plant
Description are attached. Also provided are a revised Water Use Data Sheet
and Water Company Plant Description for Overgaard, reflecting the removal of
Forest Towne.

Response provided by:
Title:
Address:

A.

Q.

Joel m. Reiker
Manager, Rates
3805 North Black Canyon Highway
Phoenix, AZ 85015



WATER USE DATA SHEET

FOREST TOWNE



M GALLONS

SOLD

NUMBER OF

CUSTOMERSMONTH

M GALLONS

W HEELED'

INTER-CO.

SALES2

M GALLONS

FLusHEd'

MGALLONS MGALLONS

PRODUCED PURCHASED'

NET

PRODUCTION
JANUARY
FEBRUARY
MARCH
APRW
MAY
JUNE
JULY
AUGUST
SEPTEMBER
OCTOBER
NOVEMBER
DECEMBER

5 21.1 27.0 27.0
5 23.2 21.0 21.0
5 19.0 21.0 21.0
5 16.4 17.0 17.0
5 15.3 18,0 18.0
6 17.8 17.0 17.0
8 20.8 23.0 23.0
6 18.2 22.0 22.0
6 23.2 19.0 19.0
6 15.4 17.0 17.0
6 18.4 19.0 19.0
6 13.8 15.0 15.0

llllll I l

Company Name:
ADEQ Public Water System No:

Arizona Water Company - Overgaard (Forest Towne)
09-0025

WATER USE DATASHEET BY MONTH FOR TEST YEAR 2007

TOTALS 222.6 236.0 238.0

If system has fire hydrants, what is the fire flow requirement?

The system has no fire hydrants.

If systemhaschlorination treatment, does this treatment system chlorinate continuously?

(  )Yes ( X ) N o

Is the Water Utility located in an ADWR Alive Management Area (AMA)?

(  )Yes (X)no

Does the Company have An ADWR Gallons Per Capita Per Day (GPCPD) requirement?

(  )Yes (X)NO

If yes, provide the GPCPD amount: n/a

What is the level of arsenic for each well on your system?
(If more than one well, please list each separately)

System is not a public water system as defined in A.R.S § 49-352(B)(1) and A.A.C RE B-4-101 _

'n/A
2n/A
3n/A
'Includes flushing of mains, services, hydrants, tank draining & cleaning, overflow, & fire department use.

System is not a public water system as defined in A.R.S § 49-352(B)(1) and A.A.C R18-4-101 .

Forest Towne



WATER COMPANY PLANT DESCRIPTION

FOREST TOWNE



Arizona

Water Co.

ID Number

ADWR ID

Number*

Pump

Horsepower

Pump

Yield

(rpm)

Casing

Depth

(feet)

Casing

Diameter

(inches)

Meter

Size

(inches)

Year

Drilled

Forest Towne 55-616610 5 35 460 10 1 n/a

N am e or  D es c r ip t ion

C apac i t y

(Qpm)

Gal lons  Purc has ed o r  Obt a ined

( in  t housands )

n/a n/a n/a

ll\ l I l l Lu l

C o m p a n y  N a m e :
AD EQ Pub l i c  W a t e r  Sy s t em  N o :
Tes t  Year Ended :

Arizona Water Company - Overgaard (Forest Towne)
09-0021

31-Dec-07

WATER COMPANY PLANT DESCRIPTION

W E L L S

*Arizona Department of Water Resources ident if icat ion Number

O T H E R  W A T E R  S O U R C E S

'System is not a public water system as def ined in A.R.S §49-352(B)(1) and A.A.C R18-4-101 .

1



Quantity Standard Quantity OtherHorsepower Quantity

n/a

Capacity Quantity

2,200.0 1

Capacity Quantity

100.0 2

Size

(in inches) Quantity

5/8 x 3/4 6

3/4

1

1 1/2

2

Comp 3

Turbo 3

Comp. 4

Turbo 4

Comp. 6

Turbo 6

Comp. 8

Size

(in inches) Material

Length

(in feet)

5 CA 4,043,0

Company Name:
ADEQ public Water System No:
Test Year Ended;

Arizona Water Company - Overgaard (Forest Towne)
os-0021

31-DeC-07

WATER COMPANY PLANT DESCRIPTION CONTINUED

B O O S T E R P U M P S FIR E HY DR ANT S

S T OR AG E  T ANK S PR E S S UR E  T ANK S

M AINS C US T OM E R  M E T E R S

System is not a public water system as defined in A.R.S §49-352(B)(1) and A.A.C R18-4-101.
2



Company Name:
ADEQ Public Water System No:

Test Year Ended:

Arizona Water Company - Overgaard (Forest Towne)
09.0021

31-Dec-07

WATER COMPANY PLANT DESCRIPTION CONTINUED

For the following three items, please list the utility owned assets in each category.

TREATMENT EQUIPMENT:

n/a

STRUCTURES:

1 storage tank.

OTHER:

2 pressure tanks.

System is not a public water system as defined in A.R.S §49-352(B)(1) and A.A.C R18-4-101.

3



WATER USE DATA SHEET

0VERGAARD



M GALLONS

WHEELED°MONTH
M GALLONS

FLusHEd'

M GALLONS

SOLD

NUMBEROF

CUSTOMERS
NET

PRODUCTIO

M GALLONS

PRODUCED

M GALLONS

puRcHAsEd'

INTER-CO.

SALES2
JANUARY
FEBRUARY
MARCH
APRM
MAY
JUNE
JULY
AUGUST
SEPTEMBER
OCTOBER
NOVEMBER
DECEMBER

4,069 6,2385 11,472,0 (803.0) 10,669.0
4,087 B,90B,4 9,187.0 (833.0 8,354.0
4,077 5,367.1 8,299.0 (697.0) 7,602.0
4,096 7,948,0 11,568.0 (789.0) 10,779.0
4,111 11,340.9 18,3940 (1 ,028.0 17,366.0
4,127 23,515.6 25,666.0 (1,177.0 24,489.0
4,153 28,538.8 26,949.0 958.0 25,991 .0
4,163 14,826.2 18,2130 (999.0 15,214.0
4,181 16,834.7 15,127.0 (938.0 14,189.0
4,187 13,407.2 14,3610 (982.0 13,379.0
4,184 8,575.6 9,458.0 (975.0 8,483.0
4,212 6,9897 9,174.0 (1 ,046.0 8,128.0

Company Name:
ADEQ Public Water System No:

Arizona Water Company - Overgaard (Overgaard)
09-004

WATER USE DATASHEET BY MONTH FOR TEST YEAR 2007

TOTALS 152,540.7 175,868.0 (11 ,225.0) 164,643.0

If system has fire hydrants, what is the fire flow requirement?

500 - 4,000 GPM for 2 - 4 hours, depending on local fire authority requirements.

If system has chlorination treatment, does this treatment system chlorinate continuously?

(X)yes ( )No

Is the Water Utility located in an ADWR Active Management Area (AMA)?

(  )Yes (X)NO

Does the Company have An ADWR Gallons Per Capita Per Day (GPCPD) requirement?

( )Yes (X)NO

If yes, provide the GPCPD amount:

What is the level of arsenic for each well on your system?
(If more than one well, please list each separately)

Well #1
Well #2
Well #3
Well #4
Well #5

0.006 Mg/I
0.007 Mg/I
0.008 Mg/I
0.005 Mg/I
0.007 Mg/I

1n1A
2n/A
"n/A
'Includes flushing of mains, services, hydrants, tank draining & cleaning, overflow, & fire department use.

Overgaard



WATER COMPANY PLANT DESCRIPTION

OVERGAARD



Arizona

Water Co.

ID Number

ADWR ID

Number*

Pump

Horsepower

Pump

Yield

(rpm)

Casing

Depth

(feet)

Casing

Diameter

(inches)

Meter

Size

(inches)

Year

Drilled

Townsite 55-616639 15 80 600 10 n/a

Zane Grey 55-616641 40 120 700 12 1950

Pine Meadows 55-616640 20 290 600 16 1966

Holiday Forest 55-616642 60 128 609 1 0 1971

Mogollon 55-579785 100 4 1 0 810 16 2000

Name or  Desc r ip t ion

C apac i t y

( r p m )

Ga l lons  Purc has ed o r  Obt a ined

( in  t hous ands )

n/a n/a n/a

C o m p a n y  N a m e :
AD EQ Pub l i c  W at e r  Sy s t em  N o :
T es t  Year  Ended :

Arizona Water Company - Overgaard (Overgaard)
09-004

31-DeC-07

WATER COMPANY PLANT DESCRIPTION

W E L L S

*Arizona Department of Water Resources Ident if icat ion Number

OTHER WATER SOURCES

1



Horsepower Quantity

15 2

3 1

5 1

25 1

Quantity Standard Quantity Other

344

Capacity Quantity

120.0 2

250.0 1

Capacity Quantity

25,000.0 1

30,000.0 1

40,000.0 1

100,000.0 2

250,000.0 1

1 ,000,000.0 1

Size

(in inches) Quantity

5/8 X 3/4 4132

3/4 0

1 14

1 1/2 0

2 18

Comp. 3 0

Turbo 3 0

Comp. 4 0

Turbo 4 0

Comp. 6 1

Turbo 6 0

Comp. 8 0

Size

(in inches) Material

Length

(in feet)

2 10,565.0

3 0.0

4 119,686.0

5 0.0

6 246,049.0

8 116,302.0

10 0 0

12 0.0

14 260.0

16 0.0

20 0.0

Company Name:
ADEQ Public Water System No:
Test Year Ended :

Arizona Water Company - Overgaard (Overgaard)
09-004

31-Dec-07

WATER COMPANY PLANT DESCRIPTION CONTINUED

BOOS T E R  PUM PS FIRE HY DRANT S

S T OR AG E  T ANK S PR E S S UR E  T ANK S

M AI NS C UST OM ER  M ET ER S

2



Company Name:
ADEQ Public Water System No:
Test Year Ended:

Arizona Water Company - Overgaard (Overgaard)
09-004

31 -Dec-07

WATER COMPANY PLANT DESCRIPTION CONTINUED

For the following three items, please list the utility owned assets in each category.

TREATMENT EQUIPMENT:

4 chlorinators

STRUCTURES:
10' x 10' steel bldg., 15' x 40' wood bldg.. 12' x 20' metal bldg., 12' x 20' metal bldg., a' x e' wood bldg., 10' x 20' steel bldg.I, 10' x 10' metal bldg., 12' x 20' metal

9' x 15' metal bldg., 6' x 7' wood bldg., 30' x ea' metal warehouse

OTHER:

3



ARIZONA WATER COMPANY'S RESPONSES TO STAFF'S
INSUFFICIENCY LETTER

DOCKET no. W-01445A-08-0440

ITEM NUMBER' 2

Are water testing costs combined with Water Treatment expenses in the
submitted schedules? Please provide a breakout of Water Treatment expenses
(by category, such as, water testing, arsenic treatment chlorination, etc.) for
each district.
reported in Schedule C-1 .

Also, reconcile these amounts to the Water Treatment expense

Yes, water testing costs are included in Water Treatment expenses shown on
Schedule C-1, line 20. Please see the attached Summary of Water Treatment
expenses (which reconciles to Schedule C-1) for each system. Please note that
arsenic treatment O&M costs were deferred in 2007 pursuant to the arsenic cost
recovery mechanisms ("ACRM") approved in Decision No. 66400, dated October
16, 2003, Decision No. 66849, dated March 19, 2004, and Decision No. 68302,
dated November 14, 2005. The arsenic standby fees shown on the attached
summaries reflect the capital portion of operating lease charges.

Response provided by:
Title:
Address :

A.

Q.

Joel M. Reiker
Manager, Rates
3805 North Black Canyon Highway
Phoenix, AZ 85015
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ARIZONA WATER COMPANY'S RESPONSES TO STAFF'S
INSUFFICIENCY LETTER

DOCKET no. W-01445A-08-0440

ITEM NUMBER: 3

For all filed districts, Schedule H-3, lines 47, 50, and 53 reflect current Sales for
Resale tariffs for 2-inch, 3-inch, and 6-inch meters. Please identify the relevant
Arizona Water Company tariff approving these resale rates. If there is no
Commission order approving these rates, revise Schedule H-3 for each district to
be consistent with current Commission approved tariffs.

Arizona Water Company does not have a Sales for Resale Tariff. As discussed
in our telephone conversation with Staff on September 24"", 2008, the Company
is providing the following:

Revised H-3 Schedules removing current Sales for Resale rates.
Revised H-2 Schedules with footnotes explaining current Sales for
Resale revenues.

3. A copy of the Operating Agreement between the Company and CP
Water Company ("CP Water"), under which the Company provides
service to CP Water at the General Service tariff rate. Sales to CP
water are reflected on the H-2 Schedule as Sales for Resale (2-inch) in
the Casa Grande system. Please note that sales to CP Water were
classified as Sales for Resale (3-inch) in the Company's original
application. The Company is providing a revised H-5 (bill count)
Schedule for Sales for Resale (2-inch) and Sales for Resale (3-inch)
which reclassifies CP Water as a 2-inch service. Also provided are
revised A-1 and H-1 Schedules which reflect the difference in test year
billed revenues ($434) resulting from this reclassification.

4. A copy of the Emergency Connection Agreement between the
Company and the Apache Junction Water Utilities Community
Facilities District ("the District"), under which the Company provides
water to the district at the General Service tariff rate. Sales to the
District are reflected on the H-2 Schedule as Sales for Resale (6-inch)
in the Superstition (Apache Junction) system.

5. A copy of the Interim Management Agreement between the Company
and ACC Staff, under which the Company has agreed to provide
service to Golden Corridor Water Company ("Golden Corridor")
through a temporary service. As stated in the Company's Temporary

1.
2.

A.

Response provided by:
Title:
Address:

Q.

Joel M. Reiker
Manager, Rates
3805 North Black Canyon Highway
Phoenix, AZ 85015



ARIZONA WATER COMPANY'S RESPONSES TO STAFF'S
INSUFFICIENCY LETTER

DOCKET no. W-01445A-08-0440

ITEM NUMBER: 3

Service tariff, rates, service charges, and fees for temporary service
shall be the same as those prescribed for permanent service. Sales to
Golden Corridor are reflected on the H-2 Schedule as Sales for Resale
(3-inch) in the Casa Grande System. Note that the Company only
issued three bills to Golden Corridor in the test year, resulting in an
average number of Sales for Resale (3-inch) customers of 0 shown on
Schedule H-2 (Revised), page 15, line 34, column A.

Response provided by:
Title:
Address:

Joel m. Reiker
Manager, Rates
3805 North Black Canyon Highway
Phoenix, AZ 85015



REVISED A-1 SCHEDULES
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REVISED H-5 SCHEDULES

CASA GRANDE-
SALES FOR RESALE (2-INCH)

SALES FOR RESALE (3-INCH)
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OPERATING AGREEMENT

WITH

CP WATER COMPANY



J

AGREEMENT FOR OPERATION

OF WATER SYSTEM
I A

THIS AGREEMENT, made and entered into this 5§¥2vn! day of C>c#h!€9»

1985, by and between Arizona Water Company ("ARC"), an Arizona Corporation,

and CP Water Company ("CP"), an Arizona Corporation.

CP is a wholly-owned subsidiary of Getty Mining Company, a Delaware

Corporation, which is a wholly-owned subsidiary of Getty Oi] Company.

RECITALS

s

A.

B.

AWC and CP are public service corporations subject to the juris-

diction of the Arizona Corporation Commission;

CP operates a water distribution system (the "Water System")

located in an area west of Casa Grande, Arizona, which is located within the

boundaries of the Southwest 8 of the Southeast i of Section 7, Township 6

South, Range 5 East, Gila and Salt River Base and Meridian, Pine] County,

Arizona; the Water System is presently operated by CP on behalf of Getty

Mining Company, the owner of the Water System.

C. CP is desirous of having ARC operate the Water System, and Awe is

wiiiing to operate the Water System for CP, subject to the terms and con-

ditions set forth herein.

THEREFORE, In consideration of the premises and the mutual agreements,

covenants, promises, representations and understandings contained in this

Agreement and other valuable consideration, the parties hereto have entered

into the following Agreement:

AWC agrees to perform the following acts for CP in conjunction

with the operation by AWC of the Water System:

1.

i



Ka)

(b)

(c)

Install a two-inch (2") compound water meter and sell water

to CP pursuant to the terms and conditions established by

ArC's Tariff W-103 for its Casa Grande Operating System.

AWC will not assess sales taxes to CP on sales of water

pursuant to Tariff W-103;

Read meters, prepare and compute monthly water bills

according to CP's water service tariff as approved by and

filed with the Arizona Corporation Commission, mail bills

to customers, pay postage, reasonably endeavor to collect

payments due from customers, and render an annual

accounting thereon to CP for a minimum fee of $100 per

month for up to 18 customers. The monthly fee will be

increased by AWC at such time as its cost for labor

increases, and/or at such time that CP increases the number

of active, permanent services beyond 18 customers presently

being served.

Provide labor and materials required to operate and

maintain the Water System and repair damages to it;

Designate Awe's Casa Grande office, located at 220 East 2nd

Street, Casa Grande, Arizona, as the location where the

customers of the Water Systmn may come regularly to pay

their bills. If payment by mail is preferred by customers

of the Water System, the following address shall be used:

Arizona Water Company, P.0. Box 1019, Casa Grande, AZ

85222.

AWC shall have no obligation to advance its own funds for any of the

items referred to above. AWC may use operating revenue from the Water System

(d)

L

-2-
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for such purposes. If operating revenue is not sufficient, AWC may use its

own funds and CP shall reimburse AWC within fifteen (15) days following

receipt of an invoice for such from AWC for any expenditures ARC makes in

excess of revenue available for such purposes.

2. CP shall, prior to the date when' AWG is to commence operation of

the Water System, cause the two water wells which presently provide water to

the Water System, and which are owned by Getty Mining Company, to be physical-

ly disconnected from the Water System. The disconnection of said water wells

shall be carried out according to specifications approved by ANC, and shall be

monitored by AWC operations personnel.

3. The entire cost of purchasing and installing the 2" compound

water meter as provided in Paragraph 1(a), above, shall be paid by CP in

advance upon request for such by Awe. AWC shall be under no obligation to

advance any of its own funds for the purpose of accomplishing said water meter

installation.

4. AWC does not, by this Agreement or by the transactions

contemplated herein, assume any responsibilities and obligations for CP except

for duties which AWC expressly agrees to perform hereunder. CP shall hold

harmless, indemnify and defend AWC against any obligation, damage, loss or

liability of any kind arising, directly or indirectly, from ARC's operation of

the Water System.

5. This Agreement shall commence on the 9w day of0C ohcr', 1985.

6. Either party may terminate this Agreement upon giving to the

other party thirty (30) days' written notice of its intention to so terminate;

in addition, if CP fails or refuses to reimburse AWC as provided in Paragraph

1, above, Awe shall have the right to terminate this Agreement and any duty

-3_
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arising hereunder upon giving CP ten (10) days notice of its intention to so

terminate on account of said failure or refusal.

7. CP and Awe agree to cooperate and use their best efforts in

obtaining such approvals of this Agreement as may be required by law. In the

event that the approval of the Arizona Corporation Commission, the Arizona

Department of Water Resources, or other governmental authority becomes

required, the proposed plan of operation detailed herein shall be conditional

upon the receipt of such necessary approvals. If any necessary approval

cannot be obtained, or is denied, then this Agreement shall be null and void

and all rights and obligations of the parties hereunder shall be abrogated and

of no further force and effect.

8. Required or permitted notices to either party concerning this

Agreement shall be sent by certified mail, except that invoices and other

written communications may be sent by first-class mail.

Notices and written communications to CP shall be addressed as

follows:

CP Water Company
c/0 James w. Johnson
Fennemore, Craig, von Amman,
Udall & Powers

1700 First Interstate Bank Plaza
100 West Washington Street
Phoenix, Arizona 85003

Note ces and written communications to ANC shaH be addressed as
follows :

Arizona Water Company
Post Office Box 5396
Phoenix, Arizona 85010
Attention: President

9. This Agreement shall be binding and enforceab1 e upon the parties

4 n.

hereto, their successors, agents and assigns.
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10. This Agreement represents the entire Agreement between the parties

hereto and supersedes any prior representations or understandings.

11. This Agreement may be modified or amended as mutually agreed in

writing by the parties hereto.

IN WITNESS WHEREOF, the parties hereto have caused these presents to

be executed as of the day and year first hereinabove written Hy their duly

authorized corporate officers.

ARIZONA WATER COMPANY

By

Ti ti e PRESIDENT

CP WATER COMPANY

Pr65i6¢N

By
vice. Le

TV"
Don K. Nichols

ii' .|* _ e :



EMERGENCY CONNECTION AGREEMENT

WITH
THE APACHE JUNCTION WATER UTILITIES

coMMunlTv FACILITIES DISTRICT



i

ASSUMPTION
OF

EMERGENCY CONNECTION AGREEMENT

This Assumption of Emergency Connection Agreement is entered into as of this 2 3 9
day of8cz>4&¢»1995 between ARIZONA WATER COMPANY, an Arizona corporation (the
"Company") and THE APACHE JUNCTION WATER UTILITIES COMMUNITY FACILITIES
DISTRICT (the "District").

RECITALS

A. The Company is a public service corporation engaged in the business of producing,
distributing, selling water in the City of Apache Junction and environs.

B.
Junction.

The District is an Arizona special district which was formed by the City of Apache

C. Oz1 September 5, 1995, the Company entered into an Emergency Connection
Agreement (the "Emergency Ag'reement") with Consolidated Water Utilities, Ltd.
("Consolidated"). Under the terms of the Emergency Agreement, the Company agreed, among
other things, to supply water to Consolidated's Apache Junction water system in case of
temporary emergencies as provided in paragraph 5 of the Emergency Agreement.

D. At the time it entered into the Emergency Agreement with the Company,
Consolidated had pending a voluntary petition under Chapter 11 of the Bankruptcy Code in the
United States Bankruptcy Court for the District of Arizona. The Emergency Agreement between
the Company and Consolidated was approved and confirmed by the Bankruptcy Court on
October ll, 1995.

E. The District has informed the Company that it has entered into an agreement with
Brooke Water, L.L.C. for the purchase of Consolidated's Apache Junction division. Brooke
Water, L.L.C. was the successful bidder at an auction sale of Consolidated's water systems held
on October 16, 1995, in Bankruptcy Court under the plan of reorganization confirmed by the
Court in Consolidated's case.

F. The District has further informed the Company that it desires to assume
Consolidated's obligations and liabilities under the Emergency Agreement. The Company is
agreeable to allowing the District to assume the Emergency Agreement, subject to the terms and
conditions of this Assumption.

I

CAAWC\EX\VPGC\AGRMTS\AJlAOECA.D-I
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NOW THEREFORE, in consideration of the mutual covenants, promises and conditions
set forth in this Assumption, the Company and the District agree as follows:

1, The District hereby assumes and agrees to pay and perform from and after the date
of this Assumption as a direct obligation to the Company all of the obligations and liabilities of
Consolidated under the Emergency Agreement arising after the date of this Assumption.

2. The Company hereby consents to and accepts the District's assumption of
Consolidated's obligations and liabilities under the Emergency Agreement, provided that the
Company's consent shall not be deemed to constitute a waiver of any restriction in the
Emergency Agreement concerning further assignments of the Emergency Agreement.

3. The Company and the Distnlct agree and confirm that all of the terms, covenants,
and conditions of the Emergency Agreement remain in fill] force and effect. Paragraph 11 of the
Emergency Agreement which concerns notices is hereby amended to provide for notice to the
District to be addressed as follows:

District: District Manager
Apache Junction Water Utilities Community Facilities District
1001 North Idaho Road
Apache Junction, Arizona 85219

IN WITNESS WHEREOF, each of the parties hereto has caused this Assumption to be
executed by its respective duly authorized officials. The effective date of this Assumption shall
be the date first above written.

ARIZONA WATER COMPANY,
an Arizona corporation

APACHE JUNCTION WATER UTILITIES
COMMUNITY FACILITIES DISTRICT,
an Arizona special district

By: By:

Its :
Frank R. O'Nei1I
President Its :

uris Shoo
District Manager

caAwc\E>nvpac\AenmTsw~AoscAm
RWG:DMU:11/07195 i Q2



EMERGENCY
CONNECTION AGREEMENT

This Emergency Connection Agreement (the "Agreement") is made as of the 8" day of
5 ;£¢._é£r 1995

partnership, Debtor in Possession. doing business as Palm Springs Water Company
("Consolidated") and ARIZONA WATER COMPANY, an Arizona corporation (the "Company").

between CONSOLIDATED WATER t3TIL1T1Es. LTD.. an Arizona limited

RECITALS

A. Consolidated owns and operates a water system subject to the jurisdiction of the
Arizona Corporation Commission (the "Commission"). Consolidated and its water system are
in an area near the Company's Apache Junction water system.

B. The Company is a public service corporation engaged in the business of producing,
distributing, and selling water in the City otlApache Junction and environs: the Company and its
water system are also subject to the jurisdiction of the Commission.

C. The Company is not obligated by its tariffs or otherwise ro furnish water for resale
or sell water to Consolidated for emergency purposes, and the Company does not undertake
hereby to devote any pan of its facilities or resources to i"umishing or selling water to
Consolidated for resale or emergency purposes on a regular or permanent basis; and

D. 1

deliveries have been available to Consolidated through two connections between the Company's

Apache Junction system and Consolidated's system. under Account Nos. 021-1 1-99900-1 and

02 l-l 1-99902-1

Since Januarv 1, 1980, and September 18, 1981. respectively, emergency water

(the "Emergency Connections").

E. _
Bankruptcy Code in the United States BaMauptcy Coup for the District of Arizona, Case

No. B-93-06643-PHX-GBN. Consolidated is operating its water system as the debtor-in-

possession under Chapter 1 1. pending confirmation by the Coin of a Plan of Reorganization.

On June 30. 1993. Consolidated tiled a voluntary petition under Chapter 11 of the

In consideration of the premises. mutual covenants. promises. and conditions set forth in
this Agreement. and for other <zood. valuable. and adequate consideration. the parties are

wereincorporating herein the terms and conditions under which the Emergency Connections
installed and under which one connection will be increased in size. and agree as follows:

l . The Emeraencv Connections. The Emereencv Connections were installed and
located as set forth in Exhibit A to this Agreement. which by this reference is incorporated
herein.

Water delivered to Consolidated pursuant to this Agreement shall be measured and
recorded by water meters with the capability of measuring the expected range of flows within
8% accuracy.

c. AWC\EX\VPGC\AGRMTS\AJ\CWUL.ECA
EWGzDMCMB/24/95
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maintain those portions otlthe Emergency Connections consisting of the water meter and all other
facilities from its water system to and including the water meter.

Ownership of the Emereencv Connections. The Companv owns and agrees to

Consolidated owns and agrees to maintain those portions of the Emergency
Connections from the points of connection with the water meter to its water system.

3. Backflow Prevention. _
Environmental Quality, or any other agency having jurisdiction should require installation of a
backflow prevention device. such device. of a type and design acceptable to the Company, shall
be installed on Consolidated's side of the Emergency Connections and maintained in proper
operating condition, by and at the expense of Consolidated.

In the event the Cornpanv, the Arizona Department of

4. Maintenance of the Emerszencv Connections. Consolidated shall be responsible
for the cost of maintaining all Emergency Connections facilities that it owns.

The Company will perform. or arrange for. all necessary maintenance of those
portions of the Emergency Connections which the Company owns. and Consolidated shall
reimburse the Company for the cost thereof Consolidated will pay the Company for such costs
within fifteen (15) days after the date an invoice from the Company is mailed.

Consolidated will perform, or will arrange for the Company or others who are
qualified ro perform, all necessary maintenance of those portions of the Emergency Connections
which it owns, at its expense.

5. Deliverv of Water. The Emergency Connections will normally be oft
Consolidated agrees that it will request water deliveries pursuant to this Agreement only in case
of temporary emergencies such as a water shortage or a failure of or defect in its wells. pumping,
or related equipment and facilities. which failure or defect Consolidated agrees to repair or
correct as promptly as possible. Water can be provided at the Emergency Connections only upon
request theretbr by Consolidated to the Company's Apache Junction office (602-982-2201) during
regular business hours or to the Company's Apache Junction answering service (800-547-4714)
during other than regular business hours. Consolidated agrees to advise the Company of the date
and time that the Company is requested to turn on the Emergency Connections and the expected
duration of water deliveries. When water deliveries are to cease. Consolidated will advise the
Company of the date and time that the Company is requested to turn off the Emergency
Connections.

The Company will supply only such water at such pressure as may be available
from time to time from its Apache Junction water system. Water delivered to Consolidated
pursuant to this Agreement may be limited. curtailed. or terminated if the Company. in its sole
judgment. determines that conditions within its Apache Junction water system warrant such
limitation. curtailment. or termination.

Accounting for Water Delivered. The water furnished to Consolidated through the
Emergency Connections shall be measured through the water meter which will be read by the
Company upon the commencement and discontinuance of deliveries and each month in which

C:'AWC\EX\VPGC\AGRMTS\AJ\CWUL. ECA
=.WG:0MC:0B/23/95
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water is delivered. The Company will bill Consolidated monthly for any water delivered and for
the applicable monthly Minimum Charge, all such bills to be computed under the Company's
Apache Junction General Service Tariff (WG-188) in effect at the time water is delivered.
Payment for water delivered shall be paid by Consolidated to the Company within fifteen (15)
days of the date of mailing a bill theretbr.

7. Indemnification. _
harmless and defend the Company and the Company's directors, officers, employees, agents, and
contractors from and against any claim, cause of action, or any liability, loss, damage, or
expense. including reasonable attorney's fees, which the Company may incur or suffer by reason
of any claim asserted by or on behalf of Consolidated, the public, or other person or entity
directly or indirectly arising from this Agreement, or relating to any water or water deliveries
furnished pursuant to this Agreement.

Consolidated hereby releases and agrees to indemnify, hold

8. Continuation of Agreement. Subject to the provisions of Section 5 of this
Agreement, and provided that Consolidated complies with and performs all of the terms and
conditions required of it under this Agreement and as set forth in the Company's tariff schedules
and rules as approvedby the Commission, this Agreement shall remain in effect until terminated
by either party hereto upon think (30) days' written notice given to the other party.

This Agreement may be modified as mutually agreed in writing by the parties
hereto.

9. Removal of the Service Connections. Upon termination of this Agreement, the
Company may remove all or any part of the facilities comprising its portion of the Emergency
Connections. Consolidated shall pay to the Company the cost of suchremoval within fifteen (15)
days of presentation by the Company of an invoice therefor.

IO. Assignment. Consolidated agrees that this Aareernent and any rights arising under
or _ and this
Agreement shall not inure to the benefit of any successor. assignee. or transferee of Consolidated,
without the prior written consent of the Company.

by virtue of this Agreement shall not be assigned or transferred by Consolidated.

I 1. Notices. Written notices. including correspondence and invoices. shall be sent by
first-class mail. addressed and delivered as set forth below:

Company: President
Arizona Water Company
3805 North Black Canyon Highway
P.O. Box 29006
Phoenix. Arizona 85038-9006

Consolidated: Managing General Partner
Consolidated Water Utilities. Ltd.
P.O. Box 17710
Phoenix. Arizona 8501 1

u .1

Q :Awc\ExwpGcv\GamTs\AJ\cwuL ECA
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12. Bankruotcv Court Approval. _
Agreement to the Bankruptcy Court for its approval, and to bear the cost of doing so. This
Agreement shall become effective upon its approval by the Bankruptcy Court or upon the Court's
finding that its approval is not required.

Consolidated agrees to promptly present this

13. Attomev Fees. If either party to this Agreement brings suit to enforce or to
recover for breach of any term, covenant, or condition contained herein. the prevailing party shall
be entitled to attorney fees in addition to the amount of any judgment, recovery, and costs.

IN WITNESS WHEREOF, each of the parties hereto has caused this Agreement ro be
executed by its respective duly authorized officers. The effective date of this Agreement shall
be the date it is approved by the Commission.

ARIZONA WATER COMPANY,
an Arizona corporation

CONSOLIDATED WATER UTILITIES, LTD.
an Arizona limited partnership,
Debtor in Possession

I
- _ - _

By

\_'\

By

{\=e »
rank R. O'neill

Its President

<

Lawrence; IS=te\an
Its Managing General Partner.

Dabf- rz -» 1.> -

w

O°.\)LJ)\ a'\

8..Awc\ex.vs=<sc~AGF¢mTswv:wuL. ECA
RWGDMC108.za.95



INTERIM MANAGEMENT AGREEMENT

WITH

ACC STAFF

RE: GOLDEN CORRIDOR WATER COMPANY



6

4

COMMISSIONERS
MIKE GLEASON . Chairman

WILLIAM A. MUNDELL
JEFF HATCH~MILLER
KRKSTIN K. MAYES

GARY PIERCE

BRIAN c. MCNEIL
Executive Director

ARIZONA CORPORATION COMMISSION

May 15, 2007

Arizona Water Company
Attn: William M. Garfield, President
Post Office Box 29006
Phoenix, AZ 85038-9006

I NTERI M M ANAG ER AG REEM ENT  . . .  G O L DEN CQ RRI DO R WATER
CO MPANY . -  PER ARI ZO NA CO RPO RATI O N CO MMI SSI O N DECI SI O N
no. 69166 (DOCKET no. W-02497A~06-0580)

Dear Mr. Garfield:

Iii accordance with Arizona Corporation Commission ("Commissioll") Decision No.
69166 (December S, 2006), (the "Decision"), the Utilities Division ("Division") has been vested
with the authority to appoint Arizona Water Company as interim manager of the Golden
Corridor Water Company and its water system facilities and properties ("GCWC") located in or
near Casa Grande, Arizona. The Division represents that it has the authority Via the Decision to
enter and sign this Interim Management Agreement setting to the terms and conditions of
Arizona Water Company's appointment as interim manager for GCWC. A copy of the Decision
is attached hereto as Exhibit A.

INTERIM MANAGEMENT AGREEMENT

The Division appoints Arizona Water Company as interim manager under the following
terns and conditions. Arizona Water Company shall use its best efforts to operate, manage and
maintain the existing GCWC water .system facilities to the extent sufficient funds are available
from the operating fund and other non-company sources of funds, as described below. Arizona
Water Company will take actions -it deems necessary to bring the GCWC water system back into
compliance with Arizona Law, the Commission's rules and orders, and with all other regulatory
agencies such as the Arizona Department of Environment Quality and Arizona Department of
Water Resources. Following Arizona Water Company/'s appoiNtment as iNterim manager, it will
operate GCWC"s water system in its present condition and will seek to achieve compliance
primarily Harough the installation of the Temporary Service Facilities as described below and the
disconnection of GCWC's well, pump, and storage tanks. Arizona Water Company shallot be
required to expend its own funds or other resources for such efforts.

This is not a permanent appointment and is subject to revocation upon thirty (30) days
prior written notice. Arizona Water Company's appointment is at the discretion Of the Division,

1200WEST WASHINGTON STREET;PHOENix_ ARIZONA85607-2927 I40a WESTCONGRESS STREET; TUCSON, ARIZONA B5701-1547
WWW .a Zcc. GOV

R E :
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Mr. William M. Garfield
May 15, 2007
Page 2

There is no contract other than this Interim Management Agreement with Arizona Water
Company and there is no compensation due Arizona Water Company from the Division, the
Commission or the State of Arizona as a consequence of operating GCWC. Further, the
Division and Arizona Water Company acknowledge that Arizona Water Company will act as an
independent interim manager and is a separate and independent entity from GCWC and has no
affiliation with GCWC. Arizona Water Company is not assuming any obligation of GCWC. It
is further understood that Arizona Water Company as interim manager will not assist GCWC in
any capacity other than that specified in this Interim Management Agreement or approved by the
Commission.

Arizona Water Company is not responsible for any violation or problem with GCWC
currently existing, arising prior to, or caused by operations of GCWC before Arizona Water
Company's appointment as interim manager or any such violation or problem that exists
thereafter, including, without limitation, environmental health problems or violations, or any
other problem or violation attributable to events or conditions which predate the Division's
appointment of Arizona Water Company as interim manager. Further, the Division
acknowledges and agrees that Arizona Water Company, on its or GCWC's behaii is under no
obligation and will not be liable to pay, settle, or otherwise resolve any debts, judgments,
violations, fines, penalties, actions, balances and/or claims, including unpaid sales tax, property
or income taxes against or incurred by or related iii any manner to GCWC'S, Carl Harvey's, or
Carol I-larvey's actions or inactions prior to Arizona Water Company's appointment aS interim
manager. Arizona Water Company is not required to take any actions to bring the GCWC water
system into compliance whether by installing the Temporary Service Facilities or other actions
unless sufficient funds for that purpose are made available through the Water InfrastruCture
Finance Authority of Arizona ("WlFA") or necessary funds remain available in the operating
fund after Arizona Water Company pays or reimburses itself for all expenses to operate and
maintain the GCWC water system and all other costs and expenses it incurs as interirnmanager.

and maintenance of a water company as a public service corporation including, but not limited
to, the following:

Arizona Water Company will perform the duties normally attendant with the operation
r

The mailing and/or hand-delivery of customer notification letters
informing all the customers of the appointment of Arizona Water
Company as the interim manager and Arizona Water Company's contact
information.

2, The timely reading of meters and the prompt collection of bills from
customers of the system, including billing and collection of all delinquent
bills as provided in the Commission's rules governing biiiing for water
service, and the retention of funds received from the customers in an
operating '£i.1nd to be used for payment of obligations incurred under this
Interim Management Agreement.

>

i

3. The prompt handling of legitimate ratepayer complaints.

1.

K
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4. The connection and disconnection of service in accordance with the tariffs
of GCWC and the rules of the Commission.

5. The filing of tariffs for GCWC under Commission rules.

6. The day-to~day testing and monitoring of the systems as required by
applicable regulatory authorities.

7. The right to examine, pay, prioritize and/or reject bills or debts associated
with interim operation of GCWC in the manner in which a prudent owner
of a water company would pay the bills of the company.

The making of minor repairs associated with the interim operation of
GCWC (such repairs to be paid from the operating fund).

The keeping of accounting and payment records of the operating fund.
Arizona Water Company will keep such records strictly as the Division-
appointed interim manager.

10. Although not obligated to make any capital improvements to GCWC's
water system, in the event that Arizona Water Company, in its discretion
makes capital improvements to GCWC's water system, Arizona. Water
Company is entitled to be reimbursed from the operating fund orby other
arrangement with the Division.

11. Arizona Water Company, as the interim manager acting on behalf of
GCWC, may pursue and file a rate case. Arizona Water Company, in its
interim manager capacity, may seek a rate increase on an emergency
and/or a permanent basis for GCWC. Costs of pursuing any rate increase
shall be reimbursed from the operating fund or by other arrangement with
the Division.

12. In addition, Arizona Water Company must do the followiNg:

8.

9.

i) Arizona Water Company shall file a Progress Report with
Docket Control within 180 days after taking over the
operation, maintenance and management of GCWC's water
system, and each 180 days hereafter. The Progress Reports
shall include information detailing all fundsreoeiVed in the
operating fund and all limas dispersed ̀ fro1n the operating
fund by expense category. These Progress Reports shall
also include updates detailing the resolution of all formal
customer complaints.
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ii) Arizona Water Company Shall assume responsibility for all
regulatory filings that are required after its appointment as
interim manager, and will undertake good faith efforts to
ensure that the certificated public service corporation is in
compliance with all Commission decisions and rules while
Arizona Water Company is the interim manager.

Arizona Water Company may discontinue its activities as interim manager at any time
and for any reason; and Arizona Water Company shall give the Commission 30 days written
notice of any decision to discontinue.

As interim manager, Arizona Water Company is entitled to a management fee of $,1000
Hat fee per month, payable in advance from the operating fund. If the funds and paymeNts
received from customers in the operating fund are insufficient to pay the monthly management
fee or other expenses incurred by Arizona Water Company, the deficit shall be considered a debt
of GCWC and will be payable to Arizona Water Company with interest when funds are available
in the operating fund; with such interest calculated at Arizona Water Colnpany's current short-
tc-:nn borrowing rate with Bank of America Arizona. Arizona Water Company has the right to
file for an accounting order regarding interim operation expenditures and outlays,

GCWC's water system has significant water quality, storage, maintenance, supply and
pressure problems identified by the Division and the Arizona Department of Environmental
Quality. As such, certain emergency and/or remedial work consisting of the installation of the
Temporary Service Facilities described in Exhibit B hereto will need to be performed by Arizona
Water Company. There are available funds from WIFA that can be used for such emergency or
remedial work, subject to the Colnmission's recommendation and request made to WIFA. This
Interim Management Agreement and Arizona Water Company's performance of such emergency
and/or remedial work is contingent upon the Commission making such a recommendation to
WIFA in a timely manner and WIFA making those funds available to AriZona Water Company
in a timely manner to install the Temporary Service Facil it ies between Arizona Water
Company's Casa Grande water system and GCWC's water system, as shown On the engineering
drawing and Preliminary Cost Estimate attached hereto as Exhibit B. Arizona Water Cornpahy
will provide temporary water service to GCWC pursuant to its Temporary Water Service Tariff
TS-275 as soon as possible after the use of these funds is approved by WIFA and the Temporary
Service Facilities are installed.

This Interim Management Agreement is also contingent upon the Commission adopting
and maintaining a moratorium on new service connections in GCWC's service area at least until
GCWC obtains a long-term water supply approved by, and meeting all regulatory requirements
<>3 the Arizona Department of Environmental Quality sufficient to meet the expected demands of
GCWC's customers.

The Division acknowledges that certain third parties may claim a secured or property
interest in portions of GCWC's water system. Such interests shall remain GCWC's obligation
and not an obligation for Arizona Water Company to resolve or pay under this Interim
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Management Agreement. The Division represents that neither it nor the Commission approved
any such encumbrances or rights under A.R.S. §40-302.

The Division will appreciate your acknowledgment of this letter by signing below and
returning the accompanying copy. Thank you for your willingness to serve the community. If
you have any questions regarding this appointment, please do not hesitate to contact me in
writing.

Sincerely,

Ernest G. Johnson
Director
Utilities Division

EGG : lim

Enclosusres

GC1 Docket Control
Vicki Wallace

To: Ernest G. Johnson
Director, Utilities Division

By signature below, I acknowledge receipt of the foregoing and agree to comply with the terms
set forth therein.

By MY /A 5-23.200l7
Interim Manager

.1

o / *

Date
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l~'I Up 'THE <;omm1ss1on-.

15 ()n October 6 2006, the Staff of the Utilities Division ("Staff"') of the Arizona Corporation

la Commissicm ("Commission"), filed a Complaint and Petition for Order to Show Cause against Carl

I? Harvey, db Golden Corridor Water Company ("Gol(1en Corridor" or "Comply"), an Ariznnzu

lX Public Service Corporation. Staff seeks an Order to Show Cause against Respondent Golden

IV Corridor.

20 SIa{'Ì  asserts ihram Golden Corridor has violated numerous provisions of Arizona law, including

21 Commission Rules, Orders and provisions of the Arizona Revised Statutes.
Count I of Staff":l

22 Complaint alleges that Golden Corridor has failed In pmviclc. potable water to the customca-'s point of

23 delivery in violation of A.A;C. R~l4~2-407(A). Count ll of Staff's Complaint allege-.s trail Golden

24 Corridor has failed to supply a satisfactory and continuous level of service in violaliou of A.A.C. R-

25 I 4-2-407(C). Count 111 of SlanT's Complaint alleges that the equipment and facilities of Golden

26 Corridor arc inadequate and insufiicicuu in violation of A.R.S. § 40~32l(A). Under Count IV of

18

27 Staffs Comply inf, given Golden Corridor's continued failure to provide an adequate level of service,

28 Staff requests that the Commission consider requiring an interim manager (the "Manager") selected
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Arizona Water Company Interim Manager
Golden Corridor Water Company, Inc.

Dear Mr. Garfield:

The purpose of this letter is to rnemoriaiize the intentions of the Arizona Depaiinient of
Environmental Quality (ADEQ) with respect to the regulatory compliance iSsues currently
outstanding at the facility known as Golden Corridor Water Company, Inc., (GCWC) public
Water system IB# Az04i I.107.. It is our understanding that the Arizona Corporation Commission
will soon, or has recently, appointed the Arizona Water Company as interim manager of the
GCWC. In the role of interim manager, the Arizona Water Company is expected to operate,
manage and maintain the existing facility and to rake any actions required to bring GCWC back
into full compliance with all applicable regulatory requirements.

Over the past several years, the GCWC has descended into an ever increasing condition of
disrepair and non-compliance with Arizona's potable water system requirements, Such
condition and non-compliance is well documented and chronicled in the various filings and
processes before the various regulatory agencies, including ADEQ. Because this history of non-
compliance occurred prior to Arizona Water Company's involvement with the system (i.e.,
managing and/or operating the facility), ADEQ will not fine, pursue enforcement, or otherwise
hold Arizona Water Company civilly liable for any violations or lack of compliance of the
GCWC which began before, or are attributable to events or conditions occurring before, Arizona
Water Company's appointment as interim manager. ADEQ will maintain this position so long as
reasonable progress is being made towards compliance M provided in the Arizona Corporation
Comlnission's "Interim Management Agreement."

Do to the seriousness of disrepair with the GCWC, we recognize that some of the improvements
to be made may require ADEQ engineering review and approval. With you, we pledge our
commitment to a speedy resolution of these matters and will therefore make best efforts to
review such requests for approval i11 an expeditious manner.

Northern Regional Office
1801WRoute66 °Suite1l7 -Flagstaff.AZB6001

(928)779 -0313

Souther Regional Office
40DWestCongressSireel °Suite433 » Tucson,Az85701

(520)628 -6733
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Should you have any additional questions concerning the GCWC or ADEQ's position on
historical violations or if you require assistance with aNy of ADEQ's public records relating to
the GCWC, please fee] free to contact me directly or John Caiidns, Manager of the Drinking
Water Section, of my staff at (602) 771-4617.

Sil1¢GI§1_Y,___l
.~""-xjf'

3*

I¢E__.II6ax1 Card., Director
Water Quality Division

ac: John Calkins, Manager, DWS


